Small Countries Must Put Their Houses in Order, Yash Tandon
Michael Hudson’s recent article (The Ending of America’s Financial-Military Empire  CounterPunch 15/06/09) is as usual very insightful.  But whilst we see the beginning of the end of the empire, we must be vigilant that it is precisely towards its impending demise that the empire is likely to be at its most aggressive. (We are lucky with Obama, he is a good man, but the empire is the global military-industrial-financial complex).
 
I am from a small country—Uganda-- and frankly I do not trust the bigger countries in the south (I mean their ruling elites). So yes, BRIC countries are muscling in, but I wait and see what deal they make with the empire. The Russians are showing some independence now, but before Putin they were in bed with the Americans and the latter took them to the cleaners. I am not sure how much strength India or Brazil have ... we wait and see.  I think South Africa will compromise on critical currency and policies issues (the Anglo-American empire controls the economy and the policies – Mbeki, poor man, had very few options, and he didn`t play it right politically within his country).
 
I am writing now on Uganda as sequel to my "Aid" book. Looking back  to my own experience in Uganda when we (UNLF govt) were briefly in power in 1979/80, and to cut a long story short, let me say the following:
 
1. Amin had devastated our economy. The first thing we did was to go the IMF to restore our currency. Mistake number one. We should have created our own currency for domestic and regional production and trading within East Africa. I am quite certain we could have done it, but the agents of the British and the IMF were active within our own ranks in government.
 
2. Mistake number two: we went to donors for "development aid".  I was then chairman of the NCC (parliamentary) committee on Rehabilitation of Industries. I am absolutely convinced that "development aid" is an oxymoron. It is a subtle tool of the empire, and our leaders (political and academic) think that they can “deconditionalise” it, or use it for “countercyclical” measures.  (see the G20 statement). An illusion that, sadly, comes to sight after the fact and after the damage is done (check Latvia, Pakistan). 
 
3. Sometimes it is necessary to glow slow.  We in Uganda after Amin`s fall were in a haste, and in haste we surrendered our country back to the empire. Some of us resisted, and a military coup ousted us..... Finally, Museveni took over power. He was one of us, actually a good man, but now he is completely in the hands of the empire. The poor are poorer; the economy completely deindustrialised. 
 
Smaller countries must regionalise.  Regionalism is part of what I call the "National Project". We must then issue our own currency as fiat money for domestic/regional use, delinked from the dollar or any other currency. We must print our own money but create strong institutional regulatory bodies accountable to our own democratic process. We must firmly reject the so-called "development aid" leaving room for what I call "solidarity support" and "compensatory financing", but for these, too, we need to build national/regional institutions (and not leave matters to donors).  
 
The puzzle I have not yet solved in my mind is the question of international currency in which to settle trade deficits. Yesterday I was discussing with Martin about SDRs. I think SDRs are better than dollars, but I am not clear who is going to control them institutionally. The question is not simply access to international liquidity, but who controls it. At least I am clear about one thing: we must minimise the need for international liquidity as far as we can within national and regional context.  Beyond that, I wait to see if experts like Jose Antonio and Ilmaz Akyuz would help us understand the technicalities of SDRs. 
 
The most important thing for smaller countries like ours is to put our houses in order within the regional context. I am afraid we cannot let BRICs (or IMF or donors) to pull our chestnuts out of the fire for us.  Either the "National project" or the "Imperial project", that`s the fork on the road for us. It is above all a political project, not economic.
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